
 
 
Patricia M. French 
Senior Attorney      300 Friberg Parkway 

Westborough, Massachusetts 01581 
       (508) 836-7394 
       (508) 836-7039 (facsimile) 
       pfrench@nisource.com
 
       August 19, 2005 
 
BY OVERNIGHT DELIVERY AND E-FILE 
 
Mary L. Cottrell, Secretary 
Department of Telecommunications and Energy 
One South Station 
Boston, MA  02110 
 
Re: Bay State Gas Company, D.T.E. 05-27
 
Dear Ms. Cottrell: 
 
 Enclosed for filing, on behalf of Bay State Gas Company (“Bay State”), please find Bay 
State’s response to the following Record Request: 
 
From the AG: 
 
 RR-AG-84  RR-AG-90  RR-AG-91  RR-AG-93 
 
 RR-AG-99 
 
From the Department: 
 

RR-DTE-40  RR-DTE-138  RR-DTE-148  RR-DTE-152 
 
RR-DTE-154  RR-DTE-159 
 
Please do not hesitate to telephone me with any questions whatsoever. 

 
 Very truly yours, 
 

 
       Patricia M. French 
 
cc:   Per Ground Rules Memorandum issued June 13, 2005: 

 
Paul E. Osborne, Assistant Director – Rates and Rev. Requirements Div. (1 copy) 
A. John Sullivan, Rates and Rev. Requirements Div. (4 copies) 
Andreas Thanos, Assistant Director, Gas Division (1 copy) 
Alexander Cochis, Assistant Attorney General (4 copies) 
Service List (1 electronic copy) 

mailto:pfrench@nisource.com


COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

THIRD SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D. T. E. 05-27 

 
Date: August 19, 2005 

 
Responsible: Danny G. Cote, General Manager 

 
 
RR-AG-084: Identify the formal name of the detailed cost description report that was 

submitted with List No. 15 under DTE-3-25. 
 
Response:  The report provided for List No. 15 in DTE-3-25 has no formal name. The 

report was an EXCEL pivot table file produced from the Lawson General 
Ledger number 290 report (“GL290”). The GL290 report was re-formatted 
in an EXCEL pivot table to present the data on a yearly basis. The GL290 
Detail reports, for all projects listed in DTE-3-25, are provided in 
Attachment RR-DTE-135 (b). 

 
 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO  

RECORD REQUESTS FROM THE ATTORNEY GENERAL 
D.T.E. 05-27 

 
Date: August 19, 2005 

 
Responsible: John E. Skirtich, Consultant (Revenue Requirements) 

 
RR-AG-090: In Exhibit BSG/JES-1 Workpaper JES-6, provide a schedule indicating 

the amount charged to Bay State Massachusetts for all cost items on 
Page 27 of the U-1360 form. 

 
Response: Attachment RR-AG-90 provides a schedule indicating the amount 

charged to Bay State by cost category.  Please note that the total amount 
shown differs by the amount shown on Exhibit BSG/JES-6 for amounts 
capitalized and recorded below the line by Bay State. 



D.T.E. 05-27
Attachment RR-AG -90

ANNUAL REPORT OF NISOURCE CORPORATE SERVICES COMPANY, INC.
For the Year Ended December 31, 2004

Schedule XVI
ANALYSIS OF CHARGES FOR SERVICE

ASSOCIATE AND NONASSOCIATE COMPANIES
TOTAL ASSOCIATE COMPANY BAY STATE GAS

CHARGES CHARGES
Ln. DESCRIPTION OF ITEMS DIRECT INDIRECT DIRECT INDIRECT
No. COST COST TOTAL COST COST TOTAL

$000 $000 $000 $000 $000 $000

1 920 Salaries and Wages 90,082     33,841   123,923    8,508         3,355     11,863       
2 921 Office Supplies and Expenses 11,292     2,844     14,136      1,091         282        1,373         

3 922
Administrative Expenses Transferred - 
Credit 251          (713)       (462)          (39)            (71)         (110)           

4 923 Outside Services Employed 49,248     1,288     50,536      2,999         124        3,123         
5 924 Property Insurance -          83          83             -            8            8                
6 925 Injuries and Damages 1,850       209        2,059        112           21          133            
7 926 Employee Pensions and Benefits 949          28,955   29,904      115           2,870     2,985         
8 928 Regulatory Commission Expense -          -         -            -            -         -             
9 930.1 General Advertising Expenses 250          26          276           26             3            29              
10 930.2 Miscellaneous General Expense 2,782       269        3,051        264           25          289            
11 931 Rents 9,693       13,047   22,740      910           1,393     2,303         
12 932 Maintenance of Structure and Equipment 12,709     1,783     14,492      1,104         177        1,281         
13 403 Depreciation and Amortization Expense 6,663       500        7,163        445           50          495            
14 408 Taxes Other Than Income Taxes 83           9,131     9,214        7               906        913            
15 409 Income Taxes -          (563)       (563)          -            (87)         (87)             
16 410 Provision for Deferred Income Taxes -          1,086     1,086        -            109        109            

17 411
Provision for Deferred Income Taxes - 
Credit -          (1,298)    (1,298)       -            (113)       (113)           

18 419 Other Interest  -          (7)           (7)              -            (1)           (1)               
19 421 Gain/Loss on Sale of Property -          -         -            -            -         -             
20 426.1 Donations 68           -         68             9               -         9                
21 426.5 Other Deductions 2             4            6               -            -         -             
22 427 Interest on Long-Term Debt -          -         -            -            -         -             
23 431 Other Interest Expense 18           561        579           1               57          58              
24 Instructions:  
25
26
27
28
29 Total Expenses 185,940   91,046   276,986    15,552       9,108     24,660       
30 430 Interest on Short-Term Debt 1,013        101            
31
32 Compensation for Use of Capital- Associated Companies
33 430      Intercompany Interest on Indebtedness 1,800        179            
34      Compensation for Use of Equity Capital -            
35 Total Cost of Service 279,799    24,940       

Total cost of service will equal the amount 
billed to associate and nonassociate 
companies under their separate analysis of 
billing schedules.



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO  

RECORD REQUESTS FROM THE ATTORNEY GENERAL 
D.T.E. 05-27 

 
Date: August 19, 2005 

 
Responsible: John E. Skirtich, Consultant (Revenue Requirements) 

 
RR-AG-091: In Exhibit BSG/JES-1 Workpaper JES-6, Page 27, Item 931, of the 2003 

U-13-60 form provide information to justify any change associated with 
the way the service company accounted for or allocated its rent expense 
between 2003 and 2004. 

 
Response: In 2003 NCSC billed Inter-Company rent expense to the affiliates based 

on square footage by department and how each department had 
historically allocated its time (previous 6 months). Under this allocation 
method most of the rent expense showed up as a direct cost item within 
the U-13-60. 

 
In 2004, NCSC began billing its rent expense to the affiliates based on 
square footage by department and how each department billed its labor 
for the during the current month.  NCSC believes a rent allocation based 
on current month charges instead of historical allocations ensures the 
affiliates are billed in a more accurate manner. 
 
This small change in the allocation methodology resulted in a shift from 
direct to indirect presentation for the U-13-60.  Please note that the total 
rent expense was quite similar for the two years; $21,162,000 for 2003 
and $22,740,000 for 2004.  



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO  

RECORD REQUESTS FROM THE ATTORNEY GENERAL 
D.T.E. 05-27 

 
Date: August 19, 2005 

 
Responsible: John E. Skirtich, Consultant (Revenue Requirements) 

 
RR-AG-093: Regarding Exhibit AG-10,  “accumulated late charges”, remove all late 

fees and late charges from the cost of service. 
 
Response: Table RR-AG-093 below sets forth the accumulated late charges 

contained in Exhibit AG-10 and the cost of service. 
 
  

TABLE RR-AG-093
   

Accumulated Late Charges AG-10
   
  Cross  
 Accumulated Reference 
Month Late Charges Code
 $  
Feb. 04 2,687.18 A-14-1 
   
Mar. 04 2,687.18 A-15-1 
   
Apr. 04 2,687.18 A-16-1 
   
May 04 2,687.18 A-17-1 
   
Jun. 04 2,687.18 A-18-1 
   
Jul. 04 2,687.18 A-19-1 
   
Sep. 04 2,687.18 A-21-1 
   
Nov. 04 2,687.18 A-23-4 
   
Dec. 04 587.52 A-24-1 
   
Total 22,084.96  

 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO  

RECORD REQUESTS FROM THE ATTORNEY GENERAL 
D.T.E. 05-27 

 
Date: August 19, 2005 

 
Responsible: John E. Skirtich, Consultant (Revenue Requirements) 

 

RR-AG-99: Provide the itemization of expenses allocated to Bay State Gas for 
outside services recorded in Account No. 923 for the NiSource 
Chairman/CEO ($1.293 million). 

 
Response: Table RR-AG-99 below itemizes the portion of expense allocated to Bay 

State Gas for outside services recorded in Account NO. 923, for Nisource 
Chairman/CEO. 

 
 
 

Table RR-AG-99 
 
 

Item Amount
 $ 
  

Legal – General Counsel Retainer 57,383 
O/S – Consulting 44,272 
O/S – Other 8,066

Total 109,721 
 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO  

RECORD REQUESTS FROM THE D.T.E. 
D.T.E. 05-27 

 
Date: August 19, 2005 

 
Responsible: John Skirtich, Consultant (Revenue Requirements) 

 

RR-DTE-40:  Provide an example of non-discretionary plant that is revenue producing. 
 
Response: The witness is unaware of a situation where a plant addition can be both 

non-discretionary and revenue producing. 
 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

THIRD SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D. T. E. 05-27 

 
Date: August 19, 2005 

 
Responsible: Danny G. Cote, General Manager 

 
 
RR-DTE-138: Regarding response to DTE-3-21, List No. 4, explain the discrepancy in 

the original costs shown in DTE-3-21 revised and the original costs 
shown in DTE-3-21. 

 
Response:  Please see Attachment RR-DTE-138 (a), page1, for a reconciliation of the 

direct costs reported in DTE-3-21 (Original), page 2, reflecting cost 
through 12/31/04 and DTE-3-21 Revised, page 3, which reflects cost 
through 6/26/05.  The net change in costs of ($91,611.99) was attributed 
to additional charges - after 12/31/04 - of $31,798.43 and an offset / credit 
for reimbursement work performed for ($123,410.42).  The 
Massachusetts Highway Department reimbursed the Company 
$123,410.42. The amount was credited on 2/28/05 to work order numbers 
552430 and 5727669 for $115,580.03 and $7,830.39, respectively. 
Please see Attachment RR-DTE-138 (b) for copies of the work order cost 
detail reports for work order 552430 and 5727669. The reimbursement 
amount credited to work order 552430 has been circled and is on page 5 
of Attachment RR-DTE-138 (b). The reimbursement amount credited to 
work order 5727669 has been circled and is on page 10 of Attachment 
RR-DTE-138 (b).  

 
 

 



Bay State Gas Company
D.T.E. 05-27

Attachment RR-DTE-138(a)
Page 1 of 3   
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Page 5 of 22   



Bay State Gas Company
D.T.E. 05-27

Attachment RR-DTE-138(b)
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COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

THIRD SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D. T. E. 05-27 

 
Date: August 19, 2005 

 
Responsible: Danny G. Cote, General Manager 

 
 
RR-DTE-148: Refer to revised DTE-3-21. With reference to reimbursed work being 

performed on project List No. 4, provide any amount reimbursed by third 
parties. Also indicate whether or not those amounts, if any, were credited 
to the project. 

 
Response:  The Massachusetts Highway Department reimbursed the Company 

$123,410.42. The amount was credited on 2/28/05 to work order numbers 
552430 and 5727669 for $115,580.03 and $7,830.39, respectively. 
Please see the response for RR-DTE-138 and Attachment RR-DTE-138 
(b) for copies of the work order cost detail reports for work order 552430 
and 5727669. The reimbursement amount credited to work order 552430 
has been circled and is on page 5 of Attachment RR-DTE-138 (b). The 
reimbursement amount credited to work order 5727669 has been circled 
and is on page 10 of Attachment RR-DTE-138 (b).  

 
 

 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

THIRD SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D. T. E. 05-27 

 
Date: August 19, 2005 

 
Responsible: Danny G. Cote, General Manager 

 
 
RR-DTE-152: Refer to DTE-3-21. Provide supporting calculation for the pre-construction 

Rate of Return (“ROR) of 11.45 percent 
 
Response:  The Company did not retain a paper hardcopy of the ROR calculation for 

the New Marsh School.  However, see Attachment RR-DTE-152 for the 
Project Quickview from Bay State Gas Sales System.  The Project 
Quickview report provides the estimated ROR and the estimated total 
capital cost and estimated load assumptions used to calculate the ROR.  
The total estimated main cost for Project L96D0058, List No. 69, was 
$157,642 of which $64,866 or 41% was allocated to the New Marsh 
School portion of the project.  The estimated load used to support the 
investment was 8,746 Mcf.  The actual billed load for the New Marsh 
School was 12,659 Mcf in 2004, 9,137 Mcf in 2003, 9,124 Mcf in 2002, 
6,020 Mcf in 2001, 8,019 Mcf in 2000, 8,218 Mcf in 1999 and 4,809 Mcf 
for 8 months of 1998.     

 
 



Bay State Gas Company
D.T.E. 05-27

Attachment RR-DTE-152
Page 1 of 1   



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

THIRD SET OF INFORMATION REQUESTS FROM THE D.T.E. 
D. T. E. 05-27 

 
Date: August 19, 2005 

 
Responsible: Danny G. Cote, General Manager 

 
 
RR-DTE-154: Provide a redlined strikeout version of the summary page for DTE-3-21 

(Revised) comparing the original DTE-3-21 summary page to the DTE-3-
21 (Revised) filed on July 3, 2005. 

 
Response:  Please see Attachment RR-DTE-154 for a redlined strikeout of the 

summary page for DTE-3-21 (Revised) comparing the original DTE-3-21 
summary page to the DTE-3-21 (Revised) filed on July 3, 2005. 
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COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO  

RECORD REQUESTS FROM THE D.T.E. 
D.T.E. 05-27 

 
Date: August 19, 2005 

 
Responsible: John E. Skirtich, Consultant (Revenue Requirements) 

 

RR-DTE-159: Quantify the percentage of base distribution costs collected on a dollar-for-dollar 
recovery. 

 
 

Response:    Attachment RR-DTE-159 below presents the costs collected dollar for dollar, inclusive 
of the proposed recovery of the Pension/PBOP costs, as a percentage of total revenue 
as presented during cross examination.  It also presents the base distribution costs 
collected dollar for dollar as a percentage of base distribution costs.    

 
 
 
  



D.T.E. 05-27
Attachment RR-DTE-159

Ln.
No. Item Amount Reference

($)
1 Costs collected dollar for dollar as 
2 a percentage of total revenue

3 Revenue:
4 Operating Revenue 504,147,579       Sch. JES-1, Col. 5, Ln.1
5 Indirect GAF & DAF 26,092,473       Sch. JES-4, Col. 3, Ln.18
6 Total Revenue 530,240,052       

7 Dollar for Dollar Recovery:
8 Gas costs 307,478,651       Sch. JES-1, Col. 5, Ln. 2
9 Indirect GAF & DAF 26,092,473         Sch. JES-4, Col. 3, Ln. 18
10 Pension & PBOP Costs 5,630,282         Exh. BSG/JES-4, Col. 2, Ln. 25
11 Total 339,201,406       

12 Costs collected dollar for dollar as 
13 a percentage of total revenue 63.97%

14 Distribution costs collected dollar for dollar as 
15 as percentage of base distribution costs

17 Pension & PBOP Costs 5,630,282           Exh. BSG/JES-4, Col. 2, Ln. 25
18 Bad Debt collected via CGA 7,118,165           Sch. JES-4, Col 2, Ln. 25
19 Indirect gas costs other than bad debts 7,731,478         AG-22-44, Att. 3, Pg. 1, Lns. 12, 14 & 16
20 Total distribution costs collected dollar

for dollar 20,479,925         

21 Total cost of service 504,147,579       Sch. JES-1, Col. 5, Ln. 1
22 Less Cost of Gas 307,478,651     Sch. JES-1, Col. 5, Ln. 2
23 Base distribution costs 196,668,928       

24 Distribution costs collected dollar for dollar as 
25 as percentage of base distribution cost 10.41%

Bay State Gas Company
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